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Disclosure:

Options involve risk and are not suitable for all investors. For information on the uses and risks of options, you can obtain a copy of the Options Clearing
Corporation risk disclosure document titled Characteristics and Risks of Standardized Options by visiting ibkr.com/occ. Multiple leg strategies, including
spreads, will incur multiple transaction costs.

Futures are not suitable for all investors. The amount you may lose may be greater than your initial investment. Before trading futures, please read the
CFTC Risk Disclosure. For a copy visit your local Interactive Brokers Website.

Security futures involve a high degree of risk and are not suitable for all investors. The amount you may lose may be greater than your initial investment.
Before trading security futures, please read the Security Futures Risk Disclosure Statement. For a visit copy your local Interactive Brokers Website.

There is a substantial risk of loss in foreign exchange trading. The settlement date of foreign exchange trades can vary due to time zone differences and bank
holidays. When trading across foreign exchange markets, this may necessitate borrowing funds to settle foreign exchange trades. The interest rate on
borrowed funds must be considered when computing the cost of trades across multiple markets.

The Order types available through Interactive Brokers Trader Workstation are designed to help you limit your loss and/or lock in a profit. Market conditions and
other factors may affect execution. In general, orders guarantee a fill or guarantee a price, but not both. In extreme market conditions, an order may either be
executed at a different price than anticipated or may not be filled in the marketplace.

There is a substantial risk of loss in trading futures and options. Past performance is not indicative of future results.
Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations.

IRS Circular 230 Notice: These statements are provided for information purposes only, are not intended to constitute tax advice which may be relied upon to
avoid penalties under any federal, state, local or other tax statutes or regulations, and do not resolve any tax issues in your favor.

Interactive Brokers LLC is a member of NYSE FINRA SIPC

Interactive Brokers Canada Inc - Is a member of the Canadian Investment Regulatory Organization (CIRO) and Member - Canadian Investor Protection Fund
Interactive Brokers (U.K.) Limited is authorised and regulated by the Financial Conduct Authority. FCA Register Entry Number 208159

Interactive Brokers Ireland Limited is regulated by the Central Bank of Ireland. CBI, reference number C423427

Interactive Brokers Australia Pty. Ltd. - ABN 98 166 929 568 is licensed and regulated by the Australian Securities and Investments Commission AFSL: 453554
Interactive Brokers Singapore Pte. Ltd. - Is licensed and regulated by the Monetary Authority of Singapore. MAS, Licence No. CMS100917

Interactive Brokers Hong Kong Limited is regulated by the Hong Kong Securities and Futures Commission, and is a member of the SEHK and the HKFE
Interactive Brokers India Pvt. Ltd. member: NSE, BSE, SEBI. Regn. No. SEBI Registration No. INZ000217730; NSDL: IN-DP-NSDL-301-2008

Interactive Brokers Central Europe Zrt. is licensed and regulated by the Central Bank of Hungary (Magyar Nemzeti Bank) under no. H-EN-111-623/2020

As with all investments, your capital is at risk
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Risk Disclosure | IURcAPITAL

Options are leveraged products that involve risk and are not suitable for all investors. Before committing capital to
any option strategies, read the “Characteristics & Risks of Standardized Options” provided by the Options Industry
Council. For a copy call 312-542-6901.

A copy is also available at: http://www.optionsclearing.com/publications/risks/riskstoc.pdf

IUR Capital LLC is an investment advisor registered with the Securities & Exchange Commission (Firm CRD 153630).
IUR Capital Ltd is a registered Portfolio Manager with the Ontario Securities Commission (NRD 37230) and
authorized and regulated by the UK Financial Conduct Authority (Firm Reg 514394). We do not hold any client
funds. Client accounts are held at a FINRA regulated broker-dealer and clearing firm. The Presenter is an
Investment Advisor Representative (IAR) of IUR Capital LLC and a Registered Representative of an affiliated broker-
dealer (IUR Securities LLC). For more information, please request a copy of our ADV Part 2 Brochure & Form CRS
Disclosures or via www.brokercheck.org.

None of the content discussed in this presentation carries an offer or solicitation of an offer to buy or sell any
security or operate any specific strategy. Any securities included in this presentation are for illustrative purposes
only and are not intended as recommendations. The IBKR execution rate for non-directed US options contracts is
$0.65c per contract. Where multi-leg strategies (including spreads) are discussed, the commission is per leg and
therefore multiple commissions will apply. Commissions are subject to change, and you should carefully consider
the impact of commissions on options transactions.

The information provided in this presentation is believed to be accurate, but the accuracy and completeness of the
information is not guaranteed. Investors should not rely on any information for the maintenance of books and
records or for tax, accounting, financial, or regulatory reporting. Past performance is not indicative of future results.
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Host Profile | I URcAPITAL
(Gareth Ryan)

« Founded IUR Capital Ltd in 2007, IUR Capital LLC in 2010
« |UR Capital is an investment advisor for institutional and individual investors

« Focusing on exchange-traded options




2024....it's all ahead of us | IURcAPITAL

* Nasdaq 2023 gains of 50% will be hard to repeat in 2024

* S&P’s more modest gains of 25% driven by tech last year

 What’s happened since the November FOMC meeting?

* Treasury market rally in Q4’23 was epic....90bps decline in 10Y yields
* Watch out for volatility in Q1!

 And we have earnings season getting underway....

(As of December 227, 2023)




CBOE VIX....below 20 signals lower lIURcAPITAL
volatility for SPX

27.00
26.50

CBOE VIXYTD
25.50
25.00
2450
24.00
23.50
23.00
2250 VIX retracement from 26 handle to high-teens Angst-over-10Y Treasury yields touching 5%
22.00
21.50
21.00
20.50
20.00
19.50
19.00
18.50
18.00
17.50
17.00
16.50 March-mini-banking-crisis
16.00
15.50
15.00
14.50
14.00
13.50
13.00
12.50
12.00
11.50

Price

142.871% 1- Volatility .. = Historical @ S \
134.933% . !
126.996% 7 —
119.059% / \ o N
£111.122% { — - - / >
3 103.184% / e \ AN \ ; .
95.247% {- { - = -
87.310% N\ = ‘ - g
79.373% = Endiiins MY -5 v
71435% M AT
Jan 16 Jan 30 Feb 13 Feb27 Mar13  Mar27 Apri10 Apr 24 May 8 May22 Juns Jun 19 Jul'3 Jul 17 Jul 31 Aug 14 Aug28 Sep 11 Sep 25 Oct9 Oct 23 Nov 6 Nov20 Decd Dec 18 Jan1

Source: IBKR TWS (January 8th, 2024)

Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. 5
Past performance is not necessarily indicative of future results.



S&P 500 index...bumpy start to 2024
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Treasury yields add to pressure on SPX during early Q4’23
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Any stock, options or futures symbols displayed are for illustrative purposes only and are not intended to portray recommendations. 6

Past performance is not necessarily indicative of future results.



Scenario 1: | I URcAPITAL
$1m retirement account

* You are nearing retirement or already retired, with no dependents
* Your income has dropped, but wary of record inflation

* Mostly invested in bonds with a small element of equities

* Preserving your capital in your retirement accounts is a priority

 How can we achieve premium-harvesting through defined-risk / defined-
return option strategies?

* You want to achieve regular premium even if the market remains flat

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

7



Options: Significant Potential | lURcAPITAL
Benefits...but inherent challenges

* Used correctly options can provide the opportunity to improve
portfolio performance and also reduce risk

* Butidentifying our parameters for use of options in a portfolio can
be daunting

Volatility
. Interest Rates/Dividends

Market bias
Current Positions

@ capital at Risk

Investment objectives

Trade Alerts
®  Research

Fundamentals

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs




Question of the day.... lIURcAPITAL

Should we be a BUYER or SELLER of volatility during earnings?

Answers please in the Q&A Panel

Buying Puts = Buying Volatility Selling Puts = Selling Volatility

—~——— —~———

There is a substantial risk of loss in trading futures and options.




US Quarterly Earnings | IURcAPITAL

« Set to get under way mid-October, with publicly-traded companies reporting
financials for Q3 (before or after the bell)

« Earnings announcements typically see near term price moves of individual
names that is greater than historical norm

« Equity options help us determine what the implied move is for the
underlying security after the announcement

Options involve risk and are not suitable for all investors

10



Strategy Suite
Earnings Season

Directional/Market bias Long Volatility
Long Call Long Straddle
Long Put Long Strangle

Long Call Spread
Long Put Spread

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs




Am I long volatility or short volatility
around earnings?

Strategy

Long Call
Short Call
Short Call
Short Put

Vega

Positive / Long
Negative / Short
Positive / Long
Negative / Short

Rise in IV
Gain
Loss
Gain

Loss

| IURcAPITAL

Fall in IV
Loss
Gain
Loss

Gain

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs




Am I long volatility or short volatility l IURCAPITAL
around earnings? (Spreads)

Strategy Vega Rise in IV Fallin IV
Long Strangle Positive / Long Gain Loss
Long Straddle Positive / Long Gain Loss
Credit Spread Negative / Short Loss Gain
Debit Spread Positive / Long Gain Loss
Butterfly Spread Negative / Short Loss Gain
Calendar Spread Positive / Long Loss Gain

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs




Potential Volatility Strategies for | IURcAPITAL
Earnings

 Why the straddle or strangle?

* Speculating volatility of the stock

e Straddle BUYERS expect higher volatility
» Straddle SELLERS expect lower volatility

» Stranglers expect a similar movement, BUT with a different risk/return
scenario

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

14



The Long Straddle [IURcAPimaL

e Purchase of one call

* Purchase of one put

* Same strike price, underlying and expiry date.
* Risk Profile

 Maximum Risk — Net Debit

Maximum Reward — Unlimited

 Downside Breakeven — Strike less net debit

* Upside Breakeven — Strike plus net debit

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

15



The Long Straddle Example [IURcAPimaL

* With XYZ stock trading at $50.00

* Buy 1 XYZ50 Call at $3.20

e Buy 1 XYZ50 Put at $3.00

* Net Cost $6.20 * 100 = $620.00

* The “50 straddle” is purchased for a total cost of $620 plus commissions.

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

16



Long Straddle P&L I URcAPITAL

Stock price Pri ?itc/i'cl)ss Prgg;fgss Net Profit/Loss
$60.00 $680 ($300) $380
$55.00 $180 ($300) ($120)
$50.00 ($320) ($300) ($620)
$45.00 ($320) $200 ($120)
$40.00 ($320) $700 $380

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

17



Long Straddle P&L

Stock Price
Days to Expiration

50 Call

50 Put
50 Straddle

50 Call
Profit/Loss

$50.00
60
$320

$300
$620

50 Put
Profit/Loss

$60.00
32
$1020

$15
$1035

| IURcAPITAL

Net Profit/Loss

20%

220%

(95%)
67%

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

18



The Long Strangle Example [IURcaPITAL

e XYZ stock trading at $50.00

* Buy1XYZ55 Call at $1.40

e Buy 1 XYZ 45 Put for $1.05

* Net Cost $2.45

* The “45-55 Strangle” is purchased for a total of $245 plus commissions.

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

19



Long Strangle P&L

Stock price

$60.00
$55.00

$50.00

$45.00
$40.00

55 Call

Profit/Loss

$360
($140

($140

($140

)
)
)
($140)

45 Put

Profit/Loss

| IURcAPITAL

Net Profit/Loss

$255
($245)
($245)

($245)
$255

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs




Straddles vs Strangles [IURcAPITAL

e Strangle — Maximum loss possible over wider range
e Straddle — Maximum loss only if stock = strike price at expiry

 Combination (strangle) — Maximum loss anywhere between two strikes at
expiry

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

21



lIURcAPITAL

Let’s look at a volatility play on earnings.....

There is a substantial risk of loss in trading futures and options.

22



Making option-based strategies work | IURcAPITAL
in a portfolio.....

What
Look at Market What strikes What about

underlyin : :
.y & time horizon?
security?

Conditions should you use?

Options involve risk and are not suitable for all investors. Multiple leg strategies, including spreads, will incur multiple transaction costs

23



H

ow we advise on the IBKR platform....

Advising on existing IBKR account

| IURcAPITAL

Divide account into two partitions

24



Let’s talk... | IURcAPITAL

Email me gryan@iurcapital.com to request the slides or just to have a chat....

25
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